Approved For Release 2002/05/09 : CIA-RDP79R00890A000700010025-2
e T

80 BRIRTIHG 17 JANUARY 1856
ADOCTINA

i, ia Bouth Vieinam, mnosl periously exposed of three new indo-
chinese nations, Premier Diem is making cautious but steady
nrogress towara a stable regine,

La  Progresg not spectacunlar, but Diem has had no setbacks
since he delied General EBly and drove irench-hacled

Tinh ¥uyen gangsters out oF

=

Baigon last spring.
i, Ju Oct "85, swamp-based remnants of gangster groups
were eliminated; its leader escaped to #rance,

7, Hebel activity in 8., Vietnam now coniined to Foa Hao
groups in southwestern Vietnam, with whom Viet Minh
reporited actively working,

i. Vietnamese army now deploying upwards of 15,000
troops against 3,200 Foa Hao.

2. fConsiderable success claimed in winning Foa Hao
rank-and-file suppori for Diem.

. Continuing Viet Minh efforts heing made to strengthen
position in south, hLut these heing offset by improve-
ment Diem's security services,

iI. Hext step for Diem is election of National Assembly (origin-
ally planned for Dec '55: will probably come in late Jeb

or early HMarch)., Careful advance planning is characteristic

of piem's approach. i;i/
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A. Buccessive postponements have come from Government's
sfforts to make sure everything under control.

1. Delays have charges of “dictatorship" against Diem,
Z%. Put disenchanted elements not unified, do not appear
to constitute any real threat.

3o A 120 to 1206-seat body is contemplated; one seat will be
leit vacant as symbol of missing northerners,

. Viet Minh propaganda violently denouncing Diem's elec-
tion plans as American-conceived plot to sabotage uni-
fication effort; calling for hoycoit,.

1. Viet Minh sinmilarly attacked 23 Oct '55 referendum
on Bao Pai, but turnout was good and Diem got 989%
ol vote,

IITI, After Assembly elections, Diem will still face problem of
now to handle Geneva inheritance-~-all-Vietnam elections for
anification,*

A. I'e continues adamantly to refuse to accept commitments
made by Irench at '54 Geneva conference.
1. With Expeditionary Corps strength in 8. Vietnam
now down to about 20,000, French in no position

to meet these commitments, either,
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future of International Control Commission is cloudy,

but even Indians apparently recognize all-Vietnam elec—

tions now virtually out of question.
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